Monthly Report on Petroleum Developments
In The World Markets
January 2021
First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
increased in December 2020 by 14% compared to the previous month,
to reach $48.59/bbl. While annual price of OPEC Basket is expected to
decrease in 2020 by $22.9/bbl or 35.7% compared to 2019, to reach
$41.16/bbl.

It’s worth mentioning that, OPEC Reference Basket increased in
November 2020 by 6.3% or $2.5/bbl, compared to the previous month, to
reach $42.6/bbl. This is mainly attributed to positive news on COVID-19
vaccines raised optimism about oil demand recovery in the coming
months, as well as robust crude oil demand in the Asia Pacific, specifically
China and India. Nonetheless, weak refining margins, increasing crude oil
supply and the rise of US crude oil stocks put downward pressure on crude
prices during November 2020.
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

2. Supply and Demand

» Primary projections indicate that world oil demand is expected to
continue rising in Q4 2020, Albeit at a slower pace than the previous
quarter, by 2.5% to reach 93.5 million b/d. Demand in OECD countries

1s expected to increase by 2.5% to reach 43.6 million b/d. And demand
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in Non-OECD countries is expected to increase by 2.5% to reach 49.9
million b/d.

Projections indicate that world oil demand is expected to increase in
QI 2021 to reach 94 million b/d. As Demand in OECD countries is
expected to increase to reach 44.3 million b/d. And demand in Non-
OECD countries is expected to increase to reach 49.7 million b/d.
Primary estimates indicate that world oil supplies in November 2020,
increased by 1.1 million b/d or 1.1% comparing with previous month
level to reach 93.3 million b/d. Non-OPEC supplies increased by 0.5%
to reach 62.9 million b/d, and OPEC crude o1l and NGLs/condensates
total supplies increased by 2.4% to reach 30.4 million b/d.

» US tight oil production in November 2020 decreased by 113 thousand
b/d compared to the previous month level, to reach 7.700 million b/d.
Production is expected to continue its declining during December 2020
to 7.575 million b/d, and during January 2021 to 7.439 million b/d.
On other development, US oil rig count increased in November 2020 by
31 rigs, to stand at 280 rigs.
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Dec. 2020.

3. Oil Inventories

» OECD commercial inventories in November 2020 decreased by 4
million barrels from the previous month level to reach 3125 million
barrels, and strategic inventories decreased by 5 million barrels from
the previous month level to reach 1848 million barrels.
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Source: Oil Market intelligence, February and December 2020.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in November 2020, increased by 1.3% from the
previous month level to reach about 5.3 million b/d, and US crude oil
exports increased by 8.3% to reach about 3 million b/d.

» US product imports in November 2020 increased by 1.6% from the
previous month level to reach about 2 million b/d, whereas US product
exports decreased by 3% to reach about 4.9 million b/d.

Second: Natural Gas Market

1. Prices

» The average spot price of natural gas at the Henry Hub increased in
November 2020 to reach $2.61/million BTU.

» The price of Japanese LNG imports in October 2020 increased by
$0.30/m BTU to reach $5.81/m BTU, the price of Korean LNG imports
increased by $0.25/m BTU to reach $5.30/m BTU, and the price of
Chinese LNG imports increased by $0.39/m BTU to reach $5.41/m
BTU.

. Exports
Arab LNG exports to Japan, China and South Korea were about 2.928
million tons in October 2020 (a share of 19.8% of total imports).
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3rd Week 439 647 calill 3rd Week 64.4 60.8 i i}
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3rd Week 40.9 65.7 i 3rd Week 287 67.2 clll
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October 1st Week 405 592 5 2 15t Week 223 688 dsll
2nd Week 410 597 P 2nd Week 189 704 i
3rd Week 41.1 60.7 i 3rd Week 141 705 clll
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* The OPEC basket of crudes (effective June 16, 2003) is comprised of Algeria's Saharan Blend, cial pual e g il ol sl o e g2pndl i) el 3 A Gl 5 2005 g 16 ! gl oz +
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Tran Heavy, Indonesia's Minas, Nigeria's Bonny Light, and Veneruela's Merey Effective | January and iy LN Dy s 2007 g8 i s 2 s gy s

mid of October 2007, Angola’s Girassol and Ecuadorean Onente crudes have been incorporated to become the 12th £ b o1 AN R S D016 s Ay AL e el AN ST S 008 4T S gAY
and 13th crudes comprising the new Opec Basket.As of Jan 2009, the basket excludes the Indonesian crude. As of s sl 2017 g & i el 8 2017 4 oy e el sl g 2016 gy 3y
Jan. 2016, the basket price includes the Indonesian crude. As of Tuly 2016 the basket price includes the Gabonese crude. AL i Gy an” 3 s il D018 e Gy el A D " A0 ) e
As of January 2017, the basket price exchudes the Indonesian crude "Minas". As of June 2017, The basket price includes el A (g Y1 2y 1l L 2020 e 5 gy ol AL o gl s
the Equatorial Guinean crude "Zafiro™". As of June 2013, the basket includes the Congolese crude "Djena” AL g 13 el
As of Tanuary 2019: The basket price excludes the Qatan crude "Qatar Marine". As of March 2020 The basket price excludes the Ecuadorean crude "Oriente”

Source: OAFEC - Economics Department, and OPEC Reports. () AT e o i ooy 1 g D) U e S gy el L it 1




Table No (2) aé_ Jsia
2020-2019 «2ligh Aot 080 el
Spot Prices for the OPEC Basket of Crudes, 2019-2020
S / Barrel- Jta e/ ¥ 52

2020 2019

65.1 587

555

33,

October

Movember

=

December

First Quarter

Second Quarter ) 679

Third Quarter 43 4 622

Fourth Quarter® 43 8 63.1

Annual Average* 41.2 64.0

*Projections 2020 V2020 el g F
ool gt m g Al B A el AT el Ey ) LEY daliia gl
Source: OQAPEC - Economics Department, and OPEC Eeports.




Table No (3) as Jsta
2020-2018 s AV Bl £15 Gy *elygh AL dy gl Jand)
Spot Prices for OPEC and Other Crudes, 2018-2020
$ / Barrel- duaj/ J¥ 50
G o] ipadl | gl aiall i clild il
Sk waddll gAa g

Kuwait Sahara OPEC

Es Sider | Murban Export Basralight| o Basket

Average 2018 69.8 72.2 68.9 68.6 714 69.8 2018 35 B sia
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